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ALL WIC VENDORS

MAXIMUM ALLOWABLE DEPARTMENT REIMBURSEMENT RATES:
NEW WIC FOOD PACKAGES

I am writing to provide you with information regarding the Maximum Allowable
Department Reimbursement (MADR) rates for the new WIC food packages that will be
in effect beginning on October 1, 2009.

The changes to the WIC food packages for participants are being made pursuant to
the US Department of Agriculture "Revisions in the WIC Food Packages Interim Rule".
This Rule implements the first comprehensive revisions to the WIC food packages
since the program began. These revised food packages were developed to better
reflect current nutrition science and dietary recommendations for Americans.

In 2006, WIC implemented peer group authorization and reimbursement rates for
vendors of different types and characteristics. One MADR rate is for vendors in peer
group 1 that derive more than 50 percent of their total annual food sales revenue from
WIC food instruments (above-SO-percent vendors). All other vendors (regular
vendors) are assigned to one of 15 peer groups based on the number of registers and
the geographic location of the store.

Each peer group has MADR rates calculated for their group. For regular vendors, the
MADR rate is based on the average redemption amount charged by vendors within
each peer group plus a tolerance amount to account for variation of product
availability, participant selection, and shelf prices. For above-SO-percent vendors
(A-50), the MADR rate is based on the average reimbursement amount of all regular
vendors. MADR rates are calculated every two weeks using redemption data from the
preceding 12 weeks.

WIC will begin printing and issuing new food instruments (Fls) to provide the new
food packages to participants beginning October 1, 2009. Many of the new Fls
will include both foods currently provided plus new food items; some Fls will
include only new food items; and some Fls that are currently in use will continue.

Each FI that WIC issues includes a "Food Item Number" printed on it. For each
new Food Item Number developed for the new food packages, WIC has
determined a MADR rate. As is currently the case, vendors may access WIC's
Vendor Information Exchange website at ww.vwix.ca.gov to obtain their peer
group's MADR rates for each Food Item Number. The MADR rates for the new
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Food Item' Numbers,aswellas updated rates forthe current Food Item Numbers,
will be available on theVWIX website for viewing and downloading on
September.13,.20Q9. In order to provide the. information to vendors at least two
weeks in advance of the date when the newFlswill be issued, we are providing
the MADR rates for the new Food Item NumbersonSeptember13eventhough
noFlswill be printed for these until October 1, 2009.

Currently, most of the WICFls are issued for single food items. Based on participant
and vendor feedback, most of the.Fls in the new food package wiU.include multiple
food items. This wil reduce the number of F1sthat each participant receives since .

most participantswiU receive 40r 5per month rather thanthecurremt number of 60r
7.

Because we do not have FI redemption data for the new foods, we have used other
data to determine the MADR rates for the new Food Item Numbers as follows:

. For regular vendors, we conducted shelf price surveys at store locations of 570
regular vendors in June through August, 2009. The stores selected for the
survey are those that redeem the largestnumberof Fls, and storesfrom the 15
peer groups of regularvendors were included. The information collected on
these. surveys. is being used to develop. MADR . rates for the new. FoOd Item
Numbers for regiiiarstore peer groups,

. ForA-50 vendors, we purchasedrnarket share and pricedatafrorn Information
Resources, Inc. (IRI) to usetodevelopMADR rates for the new Food Item
Numbers. This. data is obtained from. California. stores with annual sales of $2
million or more. Since the MADR's forA-50 vendors are calculated as the
average redemption price of regular vendors, and since themajorityof Fis
redeemed in California are at vendors included in the IRldata, the average
prices inlRlwillapproximate the averageredemptionpricesWICwil .
experience for the new foods at regular vendors.. - - - - .

f=orcurrent. Food Item Numbers that wil continue after October 1 , .2009,. the MÄDR
rates wil be updated every two \¡eeks based on redemption data for the previous 12
weeks using the current process... All of the current Food Item Numbers will continue
atleaslthrough January 201 o because there wil be Fls for the current Food Item
Numbers for the months of October, November and December printed prior to
October 1,2009. The currentFoodltem Numbers for infant formulaandinfant cereal
will continue on even. afterJanuary2Ql0 sinceFls for these foods wil stil be printèdas "singlefood"Fls. .
Many ófthe new Flsfor the new food packages include both currenlWIC foods and
new food items. Forthose f=ls, theMADR rates forthe first 12weeks wil be a
combination of redemptionda.ta for the current foods and. either shelf price survey (for
regular vendors). or I RI. datet (for A-50 vendors ) for the neW foods.'.... During the '12
Weeks after Oötober1,. 2009, WIC wil closely monitor FI redemption prices.aìidreview
. Fls thatare rejected for exceeding MADRrates and, when necessary, WICwilmake
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adjustments to the MADR rates for new Food Item Numbers to ensure that
participants are able to purchase authorized foods. For regularvendors, we anticipate
that the MADR. rates wil. remain relatively stable during the 12 weeks after
October 1 , 2009. For A-50 vendors,the MADR rates for new Food Item Numbers wil
be adjusted as needed every 2 weeks to meet the federal req uirement to ensure that
pricesforA-50vendors.are.no higher than the average redemption prices.for all
regular vendors.

WIGplansto resume the normal MADRratecalculations for all Food Item Numbers
once we have 12 weeks of redemption data for the new Food Item Numbers. When
the normal MADR rate calculations are resumed. using actual redemption data, the
MAQR rates may vary from. the MADR. rates developed for the first 12 weeks. · 

For
example, MADR rates forFls foririfantfoods,soy beverage, tofu and juice may be
lower based on 12 weeks of redemption prices of the foods participants actually select
than the rates we have determined forthe first 12 weeks.. This may be the case
because we have determined the rates for new Food Item Nunibers based on the
assumption that participants wil choose the more expensive options. Inreality, they
may choose less expensive foods.

Because the MADRratesfor regularvendorsforthenewFood Item Numbersare
basedon prices for the more expensive authorized foods identified on vendor price
surveys, we expect that the rates wil accommodate prices of all authorized foods. As
noted, WICwilclosely monitorFI redemption pricesJorthe new Food Item Numbers
and wil make adjustments during the first 12 weeks to ensure that the MADR rates
are appropriatewhen the normal automated rate calculations resume. Therefore, it is
important thatvendorsnot restrictparticipants from purchasing more expensive
authorized fooclsorrequest that participants.substitute.less costly foods.. As.always,
vendorsmust allow participants to purchase the full quantity specifiedontheFI and
must not request that participants take less food if the price exceeds the M. ADR rate.. - .' - .
For both regular vendors and A-50vendors, there will be newFls that participants 

can
use to purchase fruits and vegetables~ On these Fls, theMADR rate wil be printed in
amounts from $3 to $15. .If they choose to do so,. participants must be permitted to
pay the difference with cashorEBT if the value of the fruits and vegetables they select
exceeds the MADRon the fruit andvegetableFls.However,theseFlsrnay only be
redeenied forupto the MADR rate; If a fruit and vegetable Flissubmittedfor
reimbursement with an amount greater then theMADR rate, ¡twil be rejected and
returned unpaid.

The following reminders are also provided.. to help you prepare for the October .1,2009changes: ..
. Train your store personnel on upcoming changes and . provide them with'the

WIC Food List that wilbeeffective on October 1,2009.
. Ensure yOur store's shelf inventory complies with the new minimum stocking .

requirements.
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. Ensure new authorized food items are on store shelves by October t,2009

and thatWIC "shelf talkers" are placed. by theriew items.
. Due to the double and triple month issuance ofFls to participants, there will be

a three-month transition period where your store will redeem F1swith the food
items that are . currently. authorized and . Fls . includ ing food items .in the. new food
packages. You must honor both types of Fls and sell the foods listed on them.

.If needed, update store cash register/point of sale systems to include new
authorized food items and to allow for partidpantsto "pay the difference" for
fruit and vegetable Fls.

. Periodically access and review New Food Package and Other Changes FAQ's
at: . http://ww.cdph.ca.gov/programs/wicworks/PagesIICVendorFoodPackageFAQs.aspx
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Questions Thank you for your cooperation. If you have any questions concerning these
upcoming changes,. please contact yourWIC Vendor Consultant directly or call

(916) 928-8705

~j)~
David Markell, Chief 1)

Vendor Management Branch
CaliforniaWIC Program


