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TO: CALIFORNIA NUTRITION NETWORK CONTRACTORS

SUBJECT: PROGRAM LETTER 05-02
NOTIFICATION OF POSSIBLE CONTRACT CHANGES
FEDERAL FISCAL YEAR 2006 (FFY 06)

This will apprise you of matters concerning federal approval of California’s FFY 06 State
Plan for Food Stamp Nutrition Education (FSNE) which could affect your contract with
the California Department of Health Services (DHS) through the Cancer Prevention and
Nutrition Section (CPNS) for FFY 06 — October 1, 2005 — September 30, 2006.

On August 15, 2005, the United States Department of Agriculture (USDA), Food and
Nutrition Service, notified the California Department of Social Services (DSS) and DHS
of FSNE interpretations and directives which are delaying final approval of the FFY 05
State Plan. On August 28 and September 6, 2005, USDA provided DHS and DSS with
additional interpretations and directives regarding the FFY 06 State Plan that California
had submitted on August 15, 2005, the annual due date. USDA’s August 15
communications also applies to the FFY 06 State Plan. Finally, USDA has determined
that it will review state plans and provide approvals and denials by September 30, 2005,
and it no longer will award contingent approvals, as had been prior practice.

DHS and DSS have been allowed to incorporate the post-hoc communications and
revise FFY 06 State Plan by September 23, 2005. With the short time frames and
evolving information, CPNS has been synthesizing the new interpretations, working with
USDA to answer questions as they arose, and revising the August 15" FFY 06 State
Plan to meet the new requirements and be fully approvable by the September 30
deadline.

These timeframes have precluded our consulting with each and every contractor of the
California Nutrition Network for Healthy, Active Families (Network). Therefore, notice is
provided now to all Network contractors that project workscopes and/or budgets for FFY
06 may need to be amended after final approval of the FFY 06 State Plan is received
from USDA in late September. At that time and if necessary, affected contractors will
receive a 30-day notice of contract changes. CPNS will work with affected agencies in
October to try to substitute allowable activities for any that may have been denied. With
the approval of USDA, we could then proceed to adjust local contracts.
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The additional USDA directives and interpretations mentioned above have focused on a
number of areas, and CPNS has modified the FFY 06 State Plan accordingly. USDA
requirements focus more heavily on direct nutrition education to FSNE-eligible persons,
and less on organizational and community change. They restrict certain public policy
work, free-standing systems and environmental change promotion activities, food
security interventions that focus on increasing access to food in low-income
communities, and the promotion of federal nutrition assistance programs — including
Food Stamps — solely to a simple message to encourage potential consumers to check
into their eligibility. Certain environmental and policy assessment activities are no
longer allowed, including use of USDA’s Changing the Scene, CDC’s School Health
Index, and community/food assessments to identify availability and access by
FSNE-eligible persons to healthy food and physical activity options. FSNE funds may
not be used to help meet the new federal requirement for School Wellness Policies in
low-resource schools. Costs for workshops, trainings, and travel to non-Network events
are to be pro-rated. More data on targeting methods, formulas, and pro-ration
calculations are being required.

Throughout this process, CPNS has worked with as many of the Network’s 180
contractors as possible to obtain needed information, modify workscopes, and adjust
budgets where necessary. We have been gratified that, so far, most Local Incentive
Awardees have been willing to accommodate the changes to their local share
contribution.

The Network and its USDA support are critical pieces of California’s comprehensive
approach to obesity prevention, which is one of the top priorities for both the California
Health and Human Services Agency and DHS. Through your work, the Network has
become the centerpiece of our social marketing nutrition infrastructure for over seven
million low-income parents and children. With your continued support, California’s
revised State Plan for FFY 06 will again seek to qualify for $97 million in FSNE
reimbursement, the same budget as was requested in FFY 05. We expect $94 million
to be approved for FFY 05. Once the new FFY 06 budget is approved later this month,
we are committed to working within it and continuing our relationships with all Network
contractors that are willing and able to accommodate the new federal requirements.

In addition, the Administration is reviewing other funding options for essential activities
that are no longer allowed by USDA.
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We realize that there will be many questions, and definitive answers will not be available
until the FFY 06 State Plan is approved. However, we are synthesizing the additional
USDA interpretations and directives that we have been receiving and will distribute by
e-mail this preliminary information on Monday, September 26, 2005.

In addition, teleconference calls are planned for September 27 and 28 to update you,
answer questions, and allow discussion. Details about the calls and information for
submitting any questions will be e-mailed to all contractors later this week. Please
appreciate that state staff needs to continue to be available to work with USDA on the
Network’s behalf throughout September. With that in mind, please only contact your
Program or Contract Manager for urgent matters and, should you need to, please do so
first through e-mail.

Our entire team thanks you for your continued support and cooperation.

Sincerely,

Ao

Susan B. Foerster, M.P.H., R.D., Chief

Cancer Prevention and Nutrition Section

and

Director

California Nutrition Network for Healthy, Active Families

cc: Richton Yee, Chief
Food Stamp Bureau
California Department of Social Services

Dennis Stewart, Director

Food Stamp Program

Western Regional Office, Food and Nutrition Service
U.S. Department of Agriculture
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