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I.   INTRODUCTION 
 

A. Background 
 
In California, the responsibility for regulating public water systems and overseeing the safety of drinking 
water rests with the Department of Public Health (CDPH).  CDPH has been designated as the “primacy 
agency” by the United States Environmental Protection Agency (USEPA) for purposes of implementing and 
enforcing the federal Safe Drinking Water Act (SDWA).  CDPH regulates some 7,800 public water systems 
located throughout the State.  To assist in this effort, CDPH delegates to 35 of the 58 counties in the State 
responsibility for enforcement of the State drinking water requirements for public water systems serving 
less than 200 service connections.   
 
Many California water systems are having difficulty in complying with the numerous new drinking water 
standards and requirements due to the lack of sufficient financial resources.  In addition to the compliance 
needs, systems also face the need to improve their source water capacity and treatment plants, replace old 
or inadequate pipelines and equipment, and improve their managerial and technical capability.   
 
The 1996 amendments to the federal SDWA responded to that national need by establishing the Drinking 
Water State Revolving Fund program (DWSRF).  The DWSRF provides financial assistance in the form of 
Capitalization Grants to states to provide low interest loans and other assistance to public water systems.  
In order to receive these funds, states must have statutory authority and must provide a state match equal 
to 20% of the federal Capitalization Grants.  The magnitude of these needs is reflected in the Drinking 
Water Infrastructure Needs Survey conducted by the USEPA in 1995, 1999, and 2003.  Based on the 
results of the 2003 survey, USEPA now earmarks 8.15% of DWSRF funds made available to the states for 
California.   
 
The federal and state laws allow a portion of federal funds to be used for specified activities in addition to 
providing financial assistance to public water systems for infrastructure improvements.  CDPH intends to 
utilize 11% of the FFY 2007 award for set aside activities not directly providing funding for water system 
projects.  Specifically, CDPH plans to use set asides for (1) 4% for administration of the Safe Drinking Water 
State Revolving Fund (SDWSRF) financial assistance program, (2) 2% for technical assistance to small water systems, 
(3) 3.5% for water system capacity development, and (4) 1.5% for public water system supervision (PWSS) program 
management.  CDPH will not set aside funds for  source water protection from this grant.  However, CDPH will continue 
to invite SWP applications, and may set aside funds for this purpose from future grant applications depending on the 
interest for such funding.  The remaining  86% of federal funds, plus all state matching funds, and all interest 
and repayments will be used for project funding.   
 
To receive funding approval from the USEPA, the State submits a Capitalization Grant application and an 
Intended Use Plan (IUP) which describes the State plan for utilization of the program funding.  Federal 
guidelines, and related state statute, require that the IUP include a description of how the program is 
structured, the planned use of the funds, the criteria, and methods to be used for distribution of the funds, 
the goals for the program, and a specific project priority list.  The California IUP presented herein is 
prepared and submitted in compliance with those requirements. 
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B. Statutory Authority 
 
California’s statutory basis for the SDWSRF program was established by SB 1307 (Chapter 734, statutes of 
1997).  The specific provisions of SB 1307 are set forth in Sections 116760.20 through 116762.60 of the 
California Health and Safety Code (H&S Code).  With only minor differences, the State statute parallels the 
federal law and requirements.  Therefore, the federal law and the DWSRF program guidelines and 
regulations of USEPA generally govern the conduct of the California program.  To aid in implementation of 
this authority, CDPH has adopted SDWSRF program regulations, which are set forth in Sections 63000 
through 63058 of the California Code of Regulations (CCR).  A copy of these regulations is attached as 
Appendix A.   
 

C. Program Structure 
 
The California SDWSRF program is administered and directed by the Department.  Department staff 
conducts many of the activities associated with implementation of the SDWSRF program, however CDPH 
contracts with other State and local agencies and independent contractors for specific activities.  Through 
an interagency agreement (contract), the California Department of Water Resources (DWR) provides 
assistance in administering the local financial assistance portion of the SDWSRF program.  DWR (1) 
conducts the financial review of project applications, (2) determines the ability of the applicant to repay the 
loan, (3) determines the amount of loan subsidy, if any, and (4) establishes the financial the terms and 
conditions of loan contracts.  In this context, DWR prepares notices of application acceptance as 
authorized by CDPH, prepares draft and final funding agreements, and executes funding agreements as 
authorized by CDPH.  During project construction, DWR reviews and processes claims submitted by 
funding recipients, and concurs in authorization of disbursements to funded projects.  DWR maintains a 
record of disbursements on loans, and prepares semiannual billing notice information for CDPH.   
 
The SDWSRF program is managed by the chief of the Safe Drinking Water State Revolving Fund and 
Small Water System section within the CDPH  Division of Drinking Water and Environmental Management.  
The section chief serves as the program manager, and provides direction and coordination of various 
aspects of the SDWSRF program and assurance of compliance with federal cross-cutters.  The section 
chief/program manager is also responsible for assuring statewide consistency in the implementation of the 
program.  The ranking of projects on the priority list and the management of individual projects (technical 
review of applications, approval of plans and specifications, construction inspections, etc.) is the 
responsibility of the CDPH  drinking water field operations district offices.   
 
II. DRINKING WATER STATE REVOLVING FUND PROGRAM GOALS 
 
The SDWSRF program goals set forth below reflect both federal and state legislative intent to provide 
funding to correct public water system deficiencies based upon a prioritized funding system.  The California 
SDWSRF funding system utilizes a comprehensive multi-year Project Priority List (See Section VI, Project 
Priority List), whereby (1) public water system projects addressing public health risk problems, (2) public 
water system projects needed to comply with the SDWA, and (3) projects assisting public water systems 
most in need on a per household affordability basis, receive higher funding priority than other eligible public 
water system projects.  
 
(continuing) 


