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1. Additional Incorporated Exhibits 
 
A. The following documents and any subsequent updates are not attached, but are made a 

part hereof by this reference.  These documents may be updated periodically by CDPH, as 
required by program directives.  CDPH shall provide the Contractor with copies of said 
documents and any periodic updates thereto, under separate cover.  CDPH will maintain on 
file, all documents referenced herein and any subsequent updates.  

 
1) State Share Budget(s) (signed and approved as final by the Contractor) 
2) Local Incentive Award Program Guidelines Manual 
3) Network for a Healthy California Program Letters and any revisions thereto. 
 

2. Cancellation / Termination 
 
A. This agreement may be cancelled by CDPH without cause upon 30 calendar days advance 

written notice to the Contractor. 
 
B. CDPH reserves the right to cancel or terminate this agreement immediately for cause.  The 

Contractor may submit a written request to terminate this agreement only if CDPH 
substantially fails to perform its responsibilities as provided herein. 

 
C. The term “for cause” shall mean that the Contractor fails to meet the terms, conditions, 

and/or responsibilities of this agreement. 
 
D. Agreement termination or cancellation shall be effective as of the date indicated in CDPH’s 

notification to the Contractor.  The notice shall stipulate any final performance, invoicing or 
payment requirements. 

 
E. Upon receipt of a notice of termination or cancellation, the Contractor shall take immediate 

steps to stop performance and to cancel or reduce subsequent agreement costs. 
 
F. In the event of early termination or cancellation, the Contractor shall be entitled to 

compensation for services performed satisfactorily under this agreement and expenses 
incurred up to the date of cancellation and any non-cancelable obligations incurred in 
support of this agreement. 

 
3. Avoidance of Conflicts of Interest by Contractor 
 

A. CDPH intends to avoid any real or apparent conflict of interest on the part of the Contractor, 
subcontractors, or employees, officers and directors of the Contractor or subcontractors.  
Thus, CDPH reserves the right to determine, at its sole discretion, whether any information, 
assertion, or claim received from any source indicates the existence of a real or apparent 
conflict of interest; and, if a conflict is found to exist, to require the Contractor to submit 
additional information or a plan for resolving the conflict, subject to prior CDPH review and 
approval. 

 
B. Conflicts of interest include, but are not limited to: 

 
1) An instance where the Contractor or any of its subcontractors, or any employee, officer, 

or director of the Contractor or any subcontractor has an interest, financial or otherwise, 
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whereby the use or disclosure of information obtained while performing services under 
the contract would allow for private or personal benefit or for any purpose that is contrary 
to the goals and objectives of the contract. 

 
2) An instance where the Contractor’s or any subcontractor’s employees, officers, or 

directors use their positions for purposes that are, or give the appearance of being, 
motivated by a desire for private gain for themselves or others, such as those with whom 
they have family, business or other ties. 

 
C. If CDPH is or becomes aware of a known or suspected conflict of interest, the Contractor will 

be given an opportunity to submit additional information or to resolve the conflict.  A 
Contractor with a suspected conflict of interest under this agreement will have five (5) 
working days from the date of notification of the conflict by CDPH to provide complete 
information regarding the suspected conflict.  If a conflict of interest is determined to exist by 
CDPH and cannot be resolved to the satisfaction of CDPH, the conflict will be grounds for 
terminating the contract.  CDPH may, at its discretion upon receipt of a written request from 
the Contractor, authorize an extension of the timeline indicated herein.   

 
4. Workers’ Compensation 
 

By signing this contract, the Contractor hereby warrants that it carries Workers’ Compensation 
Insurance for all of its employees who will be engaged in the performance of this contract. 

 
5. Freeze Exemptions 

(Applicable only to local government agencies.) 
 
A. Contractor agrees that any hiring freeze adopted during the term of this contract shall not be 

applied to the positions funded, in whole or part, by this contract. 
 

B. Contractor agrees not to implement any personnel policy, which may adversely affect 
performance or the positions funded, in whole or part, by this contract. 

 
C. Contractor agrees that any travel freeze or travel limitation policy adopted during the term of 

this contract shall not restrict travel funded, in whole or part, by this contract. 
 
D. Contractor agrees that any purchasing freeze or purchase limitation policy adopted during 

the term of this contract shall not restrict or limit purchases funded, in whole or part, by this 
contract. 

 


